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Annual Report of Green Time Deposit
Shanghai Pudong Development Bank Co., Ltd.,
Hong Kong Branch (June 2023-May 2024)

Shanghai Pudong Development Bank Co., Ltd. Hong Kong Branch (“SPDBHK”) has long been
committed to the development of green finance. Since June 2022, SPDBHK has established
the SPDBHK Green Deposit Framework (the “Framework”) and the SPDBHK Product
Management Policy of Green Time Deposit (the “Policy”) in order to manage and regulate
green time deposit products. And the first annual review of SPDBHK Green Time Deposit was
completed in June 2023.

Over the past year, Green Time Deposit products have been operating smoothly. In the future,
SPDBHK will continue to follow the four core requirements (i.e. the use of proceeds, project
evaluation and selection, management of proceeds and reporting) of Green Bond Principles
2021(“GBP 2021") published by the International Capital Market Association (ICMA), as well
as the Green Loan Principle 2023 (“GLP 2023") jointly published by Loan Market Association
(LMA), the Asia Pacific Loan Market Association (APLMA) and the Loan Syndications and
Trading Association (LSTA), so as to continuously promote SPDBHK’s corporate social

responsibility and contribute to economic, social and environmental sustainability.

Use of Proceeds
In accordance with the Policy and the Framework, SPDBHK specifies the management of
proceeds from green time deposit which should be exclusively used to finance and/or refinance

green projects defined in the Framework. Eligible Green Projects include:

Renewable energy

Energy efficiency

Pollution prevention and control

Environmentally sustainable management of living natural resources and land use
Terrestrial and aquatic biodiversity conservation

Clean transportation

Sustainable water and wastewater management

Climate change adaptation

Circular economy adapted products, production technologies and processes; and/or
certified eco-efficient products

® Green Buildings
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Project Evaluation and Selection

SPDBHK conducts preliminary screening of potential green projects based on the Eligible
Green Categories defined in the Framework. These qualified projects will be further submitted
to the SPDBHK Green Deposit Working Group for review and approval, and then an Eligible
Green Project List is created. All selected Eligible Green Projects should meet the criteria and
standards defined in the Green Bond Principles 2021 and the Green Loan Principles 2023.
Quarterly reviews of the Eligible Green Asset Portfolio will be conducted by the Green Deposit
Working Group to determine if any changes or updates, including replacements, new additions,

and deletions are required.

As of May 315t 2024, the total value of the 15 Eligible Green Projects selected by SPDBHK

was HKD 1,880.86 million. Information of the Eligible Green Projects is as follows:

Total Asset Amount

Eligible Green Categories (HKD million) Proportion
Renewable energy 156.34 8.31%
Energy efficiency 246.27 13.09%
Pollution prevention and control 89.92 4.78%

Environmentally sustainable
management of living natural 0.00 0.00%
resources and land use

Ter.restr!al and aquat_ic 25017 13.30%
biodiversity conservation

Clean transportation 156.36 8.31%

Sustainable water and 195 45 10.39%

wastewater management

Climate change adaptation 273.63 14.55%

Circular economy adapted
products, production

technologies and processes; 200.00 10.63%
and/or certified eco-efficient
products
Green building 312.72 16.63%
Total 1,880.86 100%

Examples of the expected environmental benefits are as follows:
® A waste-to-energy project from mainland China aims to effectively promote the

coordinated development of the waste treatment and power generation industry chain,
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support the extension and deepening of environmental sanitation services, and provide
high-quality smart city management services. This project eventually achieved desired
result that municipal solid waste treatment capacity increased to 54,540 tons per day,
following by an 18.3% yearly increase in total amount of harmless treatment of waste,

which reached to 8,082,573 tons. Additionally, the project utilizes green energy for power
generation, producing 3,079,463,000 kilowatt-hours of electricity, which increased by
19.4% compared to last year. The annual carbon dioxide emissions decreased to
4,040,000 tons, slowing from the previous year's 16.0%. These results indicate that the
implementation of the project has improved the city's waste treatment capacity, reduced
energy consumption, and decreased carbon dioxide emissions through renewable energy

generation.

® A green building project from Hangzhou, China, is granted with a 3-star National Green
Building Label and a 3-Star National Healthy Building Label. The project uses a range of
environmentally friendly and energy-saving designs and technologies to reduce the
building's energy consumption and environmental impact. Firstly, the project adopts low-
energy heating, ventilation, and air conditioning systems, which effectively reduced the
building's energy consumption. Compared with the adoption of traditional hot water supply
methods, this project utilizes renewable energy through air-source heat pumps to provide
domestic hot water, which has higher energy efficiency, lower carbon emissions and
reduces reliance on traditional energy sources. Secondly, energy-efficient lighting fixtures,
lighting control measures, and water saving devices are also installed in buildings to
further reduce energy and water consumption. Taking into consideration the energy saving
measures and technology applications, the overall building energy efficiency retrofit of the

project is up to 67.46%, and the carbon reduction during the entire life cycle is 345.73g/m?.

Management of Proceeds

According to the Policy, the total outstanding amount of Green Time Deposits held by SPDBHK
should be kept lower than the total scale of selected Eligible Green Projects. To ensure the
exclusive use of proceeds from Eligible Green Time Deposits, an independent "Green Time
Deposit Management Table" ("Management Table") has been established to manage the scale
of Green Asset Portfolio. To comply with the Framework, we conduct monthly review of the

total amount of Green Asset Portfolio in the Management Table.

Reporting
Prior to the official launch of Green Time Deposit at the end of June 2022, SPDBHK had
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engaged a qualified independent third-party to conduct pre-issuance verification. SPDBHK will
update information disclosures in accordance with the requirements set forth in the Green
Bond Principles 2021, the Green Loan Principles 2023 through SPDBHK'’s Annual Report of

Green Time Deposit.

Shanghai Pudong Development Bank Co., Ltd., Hong Kong Branch
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