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Annual Report of Green Time Deposit

Shanghai Pudong Development Bank Co., Ltd.,
Hong Kong Branch (June 2024-May 2025)

Shanghai Pudong Development Bank Co., Ltd. Hong Kong Branch (“SPDBHK”) has
proactively implemented the concept of green finance development with the continued efforts
to innovate green financial products and services. In accordance with the Green Bond
Principle 2021 published by the International Capital Market Association (“ICMA”), as well
as the Green Loan Principle 2021 published by Loan Market Association (“LMA”), the Asia
Pacific Loan Market Association (“APLMA”), and the Loan Syndications and Trading
Association (“LSTA”), SPDBHK has established SPDBHK Green Deposit Framework (the
“Framework”) and the SPDBHK Product Management Policy of Green Time Deposit (the
“Policy”) in June 2022. Hong Kong Quality Assurance Agency ("HKQAA") has also been
commissioned by SPDBHK as the third-party independent assessor to verify the setting of
SPDBHK Green Deposit. From the following year after the launch of the scheme, SPDBHK
make and keep readily available up-to-date information related to Green Time Deposit public
on an annual basis to ensure transparency and compliance.

Over the past year, the Green Time Deposit has operated smoothly and orderly, with all
green deposit proceeds were fully allocated to Eligible Green Project in compliance with
established criteria. In March 2025, the updated Green Loan Principle 2025 was released
by LMA, APLMA, and LSTA. The Framework and the Policy comply with these requirements
and remain unaffected.

In the future, SPDBHK will continue to focus on the four core components (i.e. Use of
Proceeds, Process for Project Evaluation and Selection, Management of Proceeds and
Reporting) of the Green Bond Principle 2021 and the Green Loan Principle 2025 to further
align with corporate social responsibility goals and contribute to economic, social, and

environmental sustainability.
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Use of Proceeds
According to the Policy and the Framework, the proceeds of green deposit will be used
exclusively for financing and/or refinancing eligible green projects. Eligible Green Projects
include:
® Renewable energy
® Energy efficiency
® Pollution prevention and control
® Environmentally sustainable management of living natural resources and land use
® Terrestrial and aquatic biodiversity conservation
® Clean transportation
® Sustainable water and wastewater management
® Climate change adaptation
® Circular economy adapted products, production technologies and processes; and/or
certified eco-efficient products

® Green Buildings

Project Evaluation and Selection

SPDBHK carry out preliminary screening against the potential green projects in accordance
with the Eligible Green Categories as defined in the Framework. Potential green projects will
then be submitted to SPDBHK Green Deposit Working Group (“Green Deposit Working
Group”) for review and approval. All selected projects shall comply with the Green Bond
Principle 2021 and the Green Loan Principle 2025.

Green Deposit Working Group will review the eligible green portfolio on a quarterly basis and
determine if any changes are necessary, including replacement, deletion, or addition of
projects.

As of May 315t 2025, the total value of the 9 Eligible Green Projects selected by SPDBHK

was HKD 842.80 million. Information of the Eligible Green Projects is as follows:
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Total Asset Amount

Eligible Green Categories (HKD million) Proportion
Renewable energy 164. 64 19. 50%
Energy efficiency 39. 20 4. 65%
Pollution prevention and control 45. 08 5. 35%

Environmentally sustainable
management of living natural 0.00 0. 00%
resources and land use

Terrestrial and aquatic

o . . 156. 80 18. 60%
biodiversity conservation
Clean transportation 45. 08 5. 35%
Sustainable water and
196. 00 23. 30%
wastewater management
Climate change adaptation 39. 20 4. 65%
Circular economy adapted
products, production
technologies and processes; 0.00 0. 00%
and/or certified eco-efficient
products
Green building 156. 80 18. 60%
Total 842. 80 100. 00%

Examples of the expected environmental benefits are as follows:

e Waste-to-energy project (Huizhou, China): This project employs high-efficiency
waste incineration technology to process municipal solid waste, increasing the daily
processing capacity to 1,000 tons, significantly reducing landfill impacts. Furthermore,
the project successfully prevents the emission of 163,328.73 tons of CO, equivalent,
contributing to carbon footprint reduction and air quality improvement. The project also
converts waste into clean electricity, generating 30 megawatts annually, supporting
renewable energy transition.

e Green Industrial Park Project (Tianjin, China): The project integrates the concept
of “sponge city” to the industrial park, upholding the principle of giving priority to
ecology and adapting to local conditions, so as to enhance water ecological functions,
improve the ability to cope with climate change and reduce the impact of building
development on the environment. The industrial park features 22,300 square meters
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of “sunken greenbelts” and a 2,245 underground detention tanks, which effectively
preventing flooding in case of heavy rainfall. Additionally, the facilities can collect and
purify rainwater, with an estimated 4,500 cubic meters capacity during the rainy

season. In non-rainy seasons, they can also draw underground rainwater to the soil
layer through the capillary action of vegetation roots, supporting plant growth.

Management of Proceeds

In line with the Policy, SPDBHK ensures that the total outstanding amount of Green Time
Deposits remains below the overall scale of selected Eligible Green Projects. SPDBHK has
established a separate “Green Deposit Management Form” (the “Management Form”) to
record the deposit amount and the allocation of proceeds to ensure that all net proceeds of
the green deposit are used to fund the green projects. SPDBHK will review and update the

Management Form on a monthly basis.

Reporting

Prior to product launch, SPDBHK engaged Hong Kong Quality Assurance Agency (HKQAA),
an external reviewer with ample experience in the field of social responsibility, environmental
protection and green and sustainable finance?, to verify the setting of SPDBHK Green
Deposit and the underlying themes and activities of the select green projects are aligned
with the Framework.

SPDBHK will continue to update information on Green Time Deposit through annual reports

as required by the Green Bond Principle 2021 and the Green Loan Principle 2025.

Shanghai Pudong Development Bank Co., Ltd., Hong Kong Branch

2 Hong Kong Quality Assurance Agency (HKQAA), Official Website, [Online]. Available: https://www.hkgaa.org. . [Accessed May 2025].
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