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Annual Report of Green Time Deposit
Shanghai Pudong Development Bank Co., Ltd.,
Hong Kong Branch (June 2025-May 2026)

Shanghai Pudong Development Bank Co., Ltd. Hong Kong Branch (“SPDBHK") has
consistently pursued the concept of sustainable development and actively promoted
innovation and practice in green finance. In reference to the Green Bond Principle 2021
published by the International Capital Market Association (ICMA”), as well as the Green
Loan Principle 2021 jointly issued by Loan Market Association (“LMA”), the Asia Pacific Loan
Market Association (“APLMA”), and the Loan Syndications and Trading Association (“LSTA”),
SPDBHK has established SPDBHK Green Deposit Framework (the “Framework”) and the
SPDBHK Product Management Policy of Green Time Deposit (the “Policy”) in June 2022.
Hong Kong Quality Assurance Agency ("HKQAA") has also been commissioned by SPDBHK
as the independent third-party verification institution to conduct review and certification.
Starting from the year following the launch of the green time deposit product, SPDBHK has
disclosed information annually to ensure transparent use of green proceeds and compliant
management.

Over the past year, SPDBHK continued to optimise its management system for green
financial products. Its green time deposit business remained stable and well-operated, with
the funds raised being properly allocated and effectively utilised. In June 2025, ICMA
published the updated Green Bond Principles 2025, while the Green Loan Principles 2025
have not been further amended since the updated version was published in March 2025.
Upon assessment, the Framework and the Policy established by SPDBHK were found to be
fully aligned with these principles and unaffected by the update.

Looking ahead, SPDBHK will continue to follow the Green Bond Principles 2025 and the
Green Loan Principles 2025, focusing on the four core components (i.e. Use of Proceeds,
Process for Project Evaluation and Selection, Management of Proceeds and Reporting) to

improve its management mechanisms, deepen its corporate social responsibility strategy,
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and contribute to the sustainable development of the economy, society and the environment.

Use of Proceeds

In accordance with the Policy and the Framework, SPDBHK ensures that the funds raised
from green time deposits are exclusively used for the financing or refinancing of eligible
green projects. The eligible green project categories are as follows:

® Renewable energy

® Energy efficiency

® Pollution prevention and control

® Environmentally sustainable management of living natural resources and land use

® Terrestrial and aquatic biodiversity conservation

® (Clean transportation

® Sustainable water and wastewater management

® Climate change adaptation

® Circular economy adapted products, production technologies and processes; and/or

certified eco-efficient products

Green Buildings

Project Evaluation and Selection

Based on the eligible green categories defined in the Framework, SPDBHK conducts a
preliminary screening of potential green projects. Potential green projects are then submitted
to SPDBHK Green Deposit Working Group (“Green Deposit Working Group”) for review and
approval. All selected projects must comply with the Green Bond Principle 2025 and the
Green Loan Principle 2025.

Green Deposit Working Group performs a dynamic review of the eligible green asset portfolio
on a quarterly basis, adjusting the project list as appropriate (including adding, replacing or
removing projects) according to project progress.

As of May 31%t 2026, the total value of the 9 Eligible Green Projects selected by SPDBHK
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was HKD 1.09 billion. Information of the Eligible Green Projects is as follows:

Total Asset Amount

Eligible Green Categories (HKD million) Proportion
Renewable energy 164. 64 14. 98%
Energy efficiency 392. 00 35. 66%
Pollution prevention and control 8. 34 0. 76%

Environmentally sustainable
management of living natural 0.00 0. 00%
resources and land use

Terrestrial and aquatic

156. 80 14. 26%
biodiversity conservation ’
Clean transportation 90. 16 8. 20%
Sustainable water and 130. 54 11, 88%
wastewater management
Climate change adaptation 0.00 0. 00%
Circular economy adapted
products, production
technologies and processes; 0. 00 0. 00%
and/or certified eco-efficient
products
Green building 156. 80 14. 26%
Total 1099. 27 100. 00%

Examples of the expected environmental benefits are as follows:

e Green Building Project (Hong Kong, China): This project significantly reduces
energy consumption and carbon emissions through technologies such as high-efficiency
chillers, heat pumps, combined cooling, heating and power (CCHP) systems, solar water
heating and photovoltaic panels. Green roofs, skylights and courtyard designs introduce
natural light and improve air circulation, while the glass curtain wall with external shading
reduces heaf gain. Trees removed from the construction site are upcycled into furniture
to promote resource circulation. Electric vehicle charging facilities are installed, and an
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air-purifying solar glass canopy is added to the covered walkway at the main entrance,
thereby improving air quality. Overall, the project comprehensively enhances energy

efficiency, reduces the carbon footprint, and strengthens climate change adaptation

capacity.

e Climate Change Adaptation Project (Hong Kong, China): To address the increasing
impact of high-impact weather events caused by climate change (such as tropical
cyclones and heavy rainstorms), the Hong Kong Observatory has installed a new
generation high-performance computer system. With a computing capacity of 1.3x10"
floating-point operations per second, the system can run higher-resolution numerical
weather prediction models, enabling more effective capture of regional differences and
topographical details in Hong Kong, thereby improving forecast accuracy for temperature,
wind, heavy rain and other short-lived weather phenomena. The system can also perform
repeated calculations with different parameter sets to enhance probabilistic forecasting
of tropical cyclones and heavy rainstorms. It works in coordination with the existing
system at Hong Kong International Airport to provide probabilistic forecasts of flight
routes under severe weather conditions, significantly improving weather services for the
aviation sector and specialized users, and strengthening society’s adaptive capacity to

climate change.

Management of Proceeds

SPDBHK strictly follows the Policy to ensure that the outstanding balance of green time
deposits always remains below the total size of the corresponding eligible green projects. At
the same time, an independent “Green Deposit Management Form” (the “Management
Form”) is established to monitor in real time the matching between green deposit proceeds
and green assets. The Management Form is reviewed monthly to verify the balance of green
deposit funds and the net value of the asset portfolio, ensuring that the funds are used

exclusively for their designated purposes.
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Reporting
Prior to launching the green time deposit product, SPDB Hong Kong appointed HKQAA as
its external review body. HKQAA has extensive experience in social responsibility,
environmental protection, and green and sustainable finance?.It conducted a comprehensive
review of the Framework and the selected green projects to ensure that all projects met the
standards set out in the Framework.
SPDBHK will continue to follow the Green Bond Principles 2025 and the Green Loan
Principles 2025 (and any subsequent updates thereof) and will maintain transparency by

issuing an annual report on its green time deposit each year, thereby promoting the

sustained development of green finance.

Shanghai Pudong Development Bank Co., Ltd., Hong Kong Branch

2 Hong Kong Quality Assurance Agency (HKQAA), Official Website, [Online]. Available: https://www.hkgaa.org. . [Accessed May 2026].
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